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Abstract: Prevalence of all kinds of tobacco consumption is higher among poor income
groups in India. Roughly 85% of the tobacco consumption in India is non-cigarette type
i.e.. In the form of Bidi (It is an indigenous tobaccoprepartion in India made by rolling
a dried piece of Temburini leaf) (Diospyros melnoxylon) with 0.15 to 0.25 g of sun-dried
flaked tobacco into a conical shape and securing the roll with a thread. As per the
interpretations in Kavali the percentage of men and women consuming more compared
with estimated National data. Hence, it is suggested that the Govt., and Non-Govt.,
Social Service Organizations are requested to concentrate on this issue and enlighten
the public through canvass and other media to eradicate the tobacco product usage by
the householders to reduce their financial burden and also medical expenditure to cure

various tobacco related diseases.
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Introduction:

Tobacco has become the
predominant cause of preventable deaths
in the world (Reddy & Gupta 2004). In
India estimated 60 % of men and 33% of
women consume tobacco products. India
is home to nearly 17 % of the smokers in
the world. Probability of various
respiratory, vascular and neo-plastic
diseases and mortality rate are found to
be higher among tobacco users compared
to non-users. Estimates of household
expenditure from National Sample
Survey Organist ion (NSSO) in India on
consumption of addictive goods account
for 4.4% of total budget of a household
who choose to consume any of the
addictive goods viz., Smoking, Chewing
tobacco, use of snuff, drinking alcohol etc.
in both rural and urban India.

High prevalence of tobacco use
coupled with a suitable proportion of the
family budget on its consumption will

have far reaching implications on the
welfare of public, in general, and the
tobacco using households in particular.
In addition to the financial burden that
directly affects the householder and there
is an indirectly financial burden in the
form of medical expenditure to cure
numerous tobacco related diseases such
as Cancer, tuberculosis, heart diseased
and various acute respiratory diseases.

Prevalence of all kinds of tobacco
consumption is higher among poor
income groups in India. Roughly 85% of
the tobacco consumption in India is non-
cigarette type i.e.. In the form of Bidi (It
is an indigenous tobaccoprepartion in
India made by rolling a dried piece of
Temburini leaf) (Diospyros melnoxylon)
with 0.15 to 0.25 g of sun-dried flaked
tobacco into a conical shape and securing
the roll with a thread (Gupta et al 1992)
). As high as cigarettes contribute 86% of
the excise revenue collected from the
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tobacco products where as bidi contribute
only 5% and chewing tobacco
consumption also attracts only a very
small tax. To regulate the use of all
tobacco products, taxation is an
important price instrument. In India
Taxes on cigarettes in India are levied on
the basis of its length, and it ranged from
Rs. 135 to Rs. 450 per thousand units for
non-filtered cigarettes and Rs. 670 to Rs.
1450 for filter cigarettes in the year 2002-
03as given in the table. Where as tax on
thousand units of bidis is only a megre
Rs.7., Chewing tobacco attracts an ad
valorem tax in India. A study sponsored
by Tobacco Institute of India (Sen et al
1998) found that frequent hikes in excise
duties help in showing down the
consumption of tobacco. The fact is that
bidis, which are consumed by the
majority of tobacco users in India, are
more harmful than cigarettes. Though
bidis contain only a small amount of
tobacco compared to cigarette, they
deliver as much as 45 mg. — 50 mg. of Tar
and 1.74mg - 2.5 mg. of Nicotine
compared to 18 mg. — 28 mg. and 1.55
mg. — 1.92 mg. of Tar and Nicotine
respectively in Indian cigarettes (Gupta
et al 1992).

As per the latest (6 March 2006,
the Hindu) information Director, Udayan
Lall TH (Tobacco Institute of India) the
tobacco country "s share is 35% in the
global trade. The flue-cured Virginia
tobacco had tremendous potential to
enhance Agri-income, to increase rural
employment, to boost exports and to
maximize Govt., revenue. Currently, a
cigarette, with their merger 14% share of
total tobacco consumption, contributes
85% of the revenue. Taxes on a per Kg.,
basis were 30 times higher on cigarettes
as compared to bidi and chewing tobacco.
In my present paper | want to study how

the tobacco products are being purchased
in Kavali Town through a sample survey
conducted in different areas of the town
and estimate the men and women using
tobacco products.

DATA ON CONSUPTION OF
TOBACCO PRODUCTS:
National = Sample  Survey

Organization (NSSO) conducted National
wide sample surveys on the consumption
of addictive goods habits of households in
India during it’s Quinquennial surveys (a
large sample survey carried out every five
years). The last such survey that was
carried out during July 1999 — June 2000
collected information on consumption of
addictive goods from 1,20,309 households
spread over 10,140 villages in India. The
goods of consumption of on which it
collected the information included a wide
variety of addictive goods such as tobacco,
pan and alcohol products along with 500
food and non-food items. Various
household characteristics were also
surveyed with it. The quantity purchased
as well as the expenditure incurred for
consumption of various products over the
last 30 days prior to the date of interview
were recorded (table: 3). Addictive goods
that are surveyed included eight tobacco
products, 6 pan products (pan consists of
betel leaf, areca nut, slaked lime, catechu
and tobacco- tobacco forms only a small
portion of pan and the amount of tobacco
varies in different pan products). Pan
includes pan leaf and finished pan. The
data indicates that 65% of the rural
households and 49% of the wurban
households report consumption at least
one of those addictive goods in the last 30
days prior to the date of interview.
Tobacco users constitute the major chunk
of households consuming addictive goods.
Approximately 95% of the reporting
tobacco users consume either bide,
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cigarette, leaf tobacco or a combination of
these. Except cigarette and foreign
liquor, consumption of every other items
higher among rural households than
their urban counterparts. Table 3 gives
average unit value over those households
who bought the addictive good and the
average over all households of the share
of the total expenditure that is devoted to
each goods with the fraction of
households consuming each of them.
Portion of households budget spent on
addictive goods, average by the number of
all households, include those who do not
consume any of it. Shows that 3% of the
rural and 2.2%of the urban household
budget is spent on consuming addictive
goods. Table 5 gives the information of
tobacco product users in Kavali Town as
per the conducted Sample Survey.

INTERPRETATIONS:

Total percentage of tobacco
product users in Kavali Town is 76.11%
among them 84.7% of Men and 62.8% of
women were estimated as per the sample
survey report. Area wise reported
percentages are 1) Vengal Rao nagar: -
71.85% 2) Vykuntapuram: 27.64% 3)
Jantapet: 34.1% 4) Trunk road: 85.88%
5) Old Town: 27.64% are accounted. As
per the test for proportions for the total
town Z,= 10.91 in the case of Men and Zc
= 13.9 in women both are rejected and
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Figure 1; Projected consumption of and revenue from bidis and cigarettes
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Table 1: Share of different tobaceo produets in total Union excise
duty (hasic and additional) collected from tobaco,

Yoar Cigarettes  Bidi Chewing  Others  Total Revenue

{ Rs.Billion )
196405 86.71 600 L 162 31577
|905-06 BLAG 454 5.0 421 30,877
1 905-07 HAG0 518 5.50 3.57 46,520
| S T-08 RE.A0 L66 5.A7 2.61 51.376
| CEIR-EIE B2 570 5,06 [ 55.954
196900 BG0G 5TT G.25 .87 S5.660
20-01 B0 540 7.4 2.5 G380

Sowree: Caleulated from P240, Reddy and Gupta (2060d].

Tahle 2;

Faeise duty tate of different tobaceo

products in India as on 20035-04.

Tobaeea Produets

Dty per 1000 units in Hs.

Nen Filter Cigareties
not exceading G0 mm in length
Fetween 60 mmm and 70 mm
Filter Cigarcties
not exceading 70 mim in length
hetween 70 mm and 75 mm
hetween 75 mm and 825 mm

Bidis

Hates of duty {ad valovem)
Cigars and cheroots
Other Tobaceo products
Pan mazala
Pan mazala containing Tobaseo

135
450

G670
1040
14500

6%
G0

S )";
G0

Netes: The ad salorem taxes for cigars and charoois are only rom basic execise duty
(BED) whereas that of ather tobaceo prodoectz and pan masala eontaining tobacoo
eomprize of 169 BED, 16% Special duty, 159 Additional duty, and 10% National
Calamity Continganey Duty (NCOCD), The duty an pan magala comprises of BED and
spacial duty 169 each and NOCD 255,

Searce: Central Board of Exeizse and Cuostoms, Government of India.
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Table 3 Unit valnes and budger shares of differem addictive goods

Rural India

Urweizhted Weighted

Commodey % Consuming  Unic value  Share % consuming Unit value  Share

Bidi= 35.33 022 087 3650 017 .08
Cigarsties G546 .59 018 .69 L40  0.14
Leal-Toh 15,65 70,00 .23 1542 G 26 .24
Pan 225 .70 .3G |=.47 .65 .30
Alechol 15.65 4802 (1L82 16 .40 4702 n.yz
Toal .77 NA 316 G .23 NaA 202
Urban India
Bidi= 15,03 .21 (1.50 151,44 .21 .54
Cligarettes 11.32 .47 143 961 | .32 11,30
Loal-Toh 7.30 7.8 .04 T.25 T4.73 0.0
Pan 15.79 .13 039 1546 .13 032
Alechol 965 g9.10 .59 10.20 09507 .56
Total 45,095 NA 2.27 44,16 NaA 214

Nodez: Total includes all the addietive goods including the cnes that are not listed hare but are
thara in the M55 data. Unit of measurement For Bidi, cigarstte and pan is mumber, leal wbaceo s
Kg., and aleohaol g litre, Unit values are all in Rupess. Budget shares (avaraged for conguming and
ner-cansnming houschalds alike) are in peresnt agas,

Sowrea: Author's ealeulation from NS50 (200000 daka.

Tables : Own price and Expenditure clasticities
for 5000 round

Fural India Urban India
[tems own elsty 1, own alsty 1,
Bicli A1.TED LG5 -0.707 AR
Cliraratie o601 224 0,251 1.527
Leal Tobaroo S000s 044 -0l GuGan
Pan 1665 .03 -pEa2 102
Aleohol -L1E2 0 13 -1.0s00 1600
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Table: 5.Area wise tobacco products purchasing consumers in KAVALI

Town.
No. Of consumers surveyed No. Purchasing tobacco
products
Area Men Women Total Men Women Total
Vengal rao nagar 43 26 69 35 7 52
Vykuntapuram 103 20 123 32 2 34
Janatapet 31 13 44 13 2 15
Trunk Road 525 410 935 516 287 803
Old Town 44 15 64 40 6 46
GRAND TOTAL 751 484 1235 636 304 940
158
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